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Abstract:

This research aims to examine the long-term equilibrium relationship, known as
‘co-integration,” between exchange rates (LNEX) and economic growth,
represented by gross domestic product (LNGDP), over the period from 1970 to
2020, using the ARDL model. The results show a positive relationship between
exchange rates (LNEX) and economic growth (LNGDP), where a 1% change in
the exchange rate (LNEX) is associated with a corresponding 1.7% change in
economic growth (LNGDP) in the same direction. Additionally, the study
found a short-term relationship, with approximately 23% of short-term
deviations corrected over an estimated period of four years and four months.
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